Kemwell eyes
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T F EMWELL, the Bangalore-
based pharmaceutical con-
iract manfacturer, which has

made its first overseas acquisition in
Sweden is expecing to clock rev-
enues of arouwnd Ts 400 crore by the
end of 2008 fiscal through this buy-
out and 15 esvn expansion plans,

Kemwell has acquived  Plizer’s
manuvlacturing plant in Uppasala,
Sweden for an nidisclosed amount.
This unit manulac-
wirers  both  active
pharmaceutical  In-
gredient (AP and
finished drug has
arcund 170 people
on s rolls,

Kemwell, which is
a privately held eni-
ty with current rev-
enues of around Rs
30 crore 15 expecting
a conribution of Rs
200 crore from the
Swedish acguisition
and another Rs 175
crore from s new
plant in Bangalore by
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Talking 1o ET, Kemwell Managing
Director Subhash Bagaria said that
the acquisitlon gave it the fodihold 10
enter the markets of the US, Europe
and.Japan. Hitherto, it has been man-
ulacturing .drugs for the domesiic
market.

The acquisition was done through
a combination of internal accruals
and dein raised from Swedish banks.
According o statement by Plizer, sev-
cral companies were interesied in
Buying the facility but Kemwell was
chosen partly because it has the long-
term aim of establishing itsell in Bu-
rige,

Bagaria said the Swedish plant also
gave il access to laresi global manage-
ment praclices in contract manufac-
turing a5 well as scientiflicinputs [rom
the university in Uppasala.

Kemwell, which has four plants in
Bangalore s opening a new expon
oviented unit (EOU) with an invest-
ment of around Rs 40 crore and has
ihe capacity to manufacture five bil-
lion tablets.

Bagaria said the plant will be oper-
ational by January 2007 and will 1ar-
get the developed markels of US, Eu-
rope and Japan. Also on the anvil is
another manulaciuring unit with an
investorent of Rs 100 crove.




